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monthly payment which would be re-
quired for principal and interest if the
mortgage bore the lower interest rate
established by the Secretary and in ef-
fect at the time of the closing of the
mortgage being refinanced and which is
referred to as the ‘‘floor rate.’’

(b) Floor rates. The floor rates are de-
termined by the date of the closing of
the mortgage being refinanced. As an
example, the following chart contains
floor rates. However, mortgagees must
check the HUD Form 93100 for the
mortgage being refinanced to obtain
the floor rate for the mortgage, which
rate is to be used to compute the for-
mula contained in paragraph (a) of this
section.

TABLE

Date of closing

Interest rate

Note rate (percent)

To compute
second ele-

ment of
subsection
(a)(2) (per-

cent)

8/9/68–1/4/76 .................. N/A ........................ 1
1/5/76–3/6/78 .................. N/A ........................ 5
3/7/78–3/8/81 .................. N/A/ ....................... 4
On or after 3/9/81 ........... 13.50 or below ...... 4

13.75–14.00 .......... 43⁄4
14.25–14.50 .......... 51⁄2
15.00 ..................... 6
15.50 ..................... 63⁄4
16 .......................... 71⁄4
16.50 ..................... 8
17.50 ..................... 8

(c) Handling charges. In addition to
the assistance payments referred to in
paragraph (a) of this section, the mort-
gagee shall be entitled to the monthly
payment of an amount the Secretary
deems sufficient to reimburse the
mortgagee for its expense in handling
the mortgage.

(d) Taxes in monthly payment. Special
assessments levied by a governmental
body are to be included under the term
‘‘taxes’’ as part of the monthly pay-
ment. However, ground rents, assess-
ments of a homeowners’ association or
condominium association, and special
assessments levied by persons or pri-
vate organizations are not to be in-
cluded.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§ 235.1228 Termination of assistance
payments contracts on mortgages to
be refinanced.

The assistance payments contract for
the mortgage being refinanced shall be
terminated on the day before the dis-
bursement of the proceeds of the mort-
gage to be insured, and no further as-
sistance payments shall be made under
such contract.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§ 235.1230 Execution of assistance pay-
ment contract.

The issuance of a mortgage insurance
certificate pursuant to § 235.1 et seq.
shall also constitute the execution of
the assistance payments contract with
respect to the mortgage being insured.

[57 FR 62453, Dec. 30, 1992. Redesignated at 60
FR 56499, Nov. 8, 1995]

§ 235.1232 Eligibility for assistance
payments.

(a) To be eligible for assistance pay-
ments, a homeowner must:

(1) Be a mortgagor on a mortgage in-
sured under section 235(r);

(2) Have been entitled to, and receiv-
ing, assistance payments under the
mortgage being refinanced; and

(3) According to the formula con-
tained under § 235.1210(a), continue to
be eligible for such payments under the
235(r) mortgage.

(b) The mortgagee, holding the mort-
gage being refinanced, must certify
that the mortgagor is eligible for, and
receiving, assistance payments under
the mortgage being refinanced and that
the last recertification by the mort-
gagor was within the preceding twelve
months prior to the application for the
section 235(r) mortgage. If the last re-
certification was not within that pe-
riod, then the mortgagee will have to
obtain a current recertification from
the mortgagor for the purpose of deter-
mining whether the mortgagor remains
eligible to continue receiving assist-
ance payments under the mortgage
being refinanced.

(c) In addition, the mortgagee origi-
nating the 235(r) mortgage must obtain
a new certification from the mortgagor
for eligibility for assistance payments
under the 235(r) mortgage.
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